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A.- About the thematic block on Energy transition 
 

Objective of the session 
 

• Showcase existing successful solutions from the region that are contributing to accelerate the 
shift from fossil fuel towards renewable energy, energy efficiency, climate resilience and new 
innovative energy systems, while prioritizing the hundreds of millions of people still without 
access to electricity and clean energy, including vulnerable communities that are most at risk.  

 
• Identify specific financial, technology and capacity building resources necessary to upscale and 

replicate successful energy solutions in the LAC regions, including ways forward and necessary 
actions to be taken by Parties, non-Party stakeholders and organizations.  

 

Expected outcomes from the session will include, among others: 
 

• Concrete actions and/or commitments to support planning and financing for alternatives to 
fossil fuel, including the design of innovative financing models, re-thinking fossil fuel subsidies 
and re-assessing import duties and taxes on renewable energy technologies; 
 

• Concrete actions and/or commitments to strengthen institutional mechanisms or frameworks 
that facilitate for both public- and private-sector participation in electricity generation, minimize 
financial risks while providing appropriate rewards to attract the private sector; 
 

• Concrete actions and/or commitments to improve energy literacy and awareness as well as 
organizational, entrepreneurial and technical skills of local communities and critical stakeholders 
to operate and maintain distributed renewable electricity generation technologies; 
 

• Concrete actions and/or commitments to support training programmes and other capacity 
building aiming at enhancing sharing of technology data and analysis tools, adapting 
technologies to local needs, supporting local technology certification and testing, advising on the 
preparation of projects seeking financial support 
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B.- Reporting of outcomes of the Energy transition thematic block 
 

Description of the sessions 
[Please provide a short description of the session(s) of the thematic block, including format, speakers, 
number of participants. Final Agenda of the session is attached] 
 

In Latin America and the Caribbean, the energy sector (including electricity and 
heating/cooling, manufacturing, buildings and construction, and transport) accounts for 42% 
of the regions’ total emissions. Diverse renewable energy sources, underpinned by energy 
efficiency, provide a readily available, economically viable, and technically feasible 
decarbonisation solution. Such solutions would also bring a range of benefits and help achieve 
diversity of objectives. These include job creation, new economic activities, improved health, 
and reduced environmental impact, among others. To bring about an effective energy 
transition, these drivers need to translate into targets, supporting policies and enabling 
frameworks. During this session, speakers discussed how Latin America and the Caribbean 
regions are able to play a leading role in global action to shape a sustainable energy future. 
 
This two-part session emphasised the importance and feasibility of deep decarbonisation of 
the energy systems in Latin America and the Caribbean and how to finance such a transition, 
with opening and closing segments to set the scene and draw out key messages respectively. 
Special emphasis was placed on the need to change business models and mindsets and 
collaborate among governments, private sector, civil society, and consumers, and how 
investment and markets need to undergo a transformation to prepare themselves to 
incentivise newcomers to the transition. The audience comprised of around 300 participants. 
 
The first segment showcased replicable examples of renewable energy and energy efficiency 
solutions to accelerate the energy transition. The segment comprised of brief presentations by 
speakers in a “TED talk” style followed by a discussion moderated by Rabia Ferroukhi, Director 
of Knowledge, Policy, and Finance Center of IRENA and engagement with the audience. 
Speakers in this segment included: Ryan Cobb, Energy Director, Ministry of Public Services, 
Energy and Public Utilities, Belize; Manuel Olivera, Regional Director for Latin America, C40 
Cities Climate Leadership Group; Henrique Petersen Paiva, Director, Governmental Affairs and 
Sustainability, Siemens; Suzana Kahn Ribeiro, Professor and Coordinator, University of Rio de 
Janeiro Green Fund (UFRH); and Juan Pedro Searle, Head of Climate change Unit, Ministry of 
Energy, Chile. 
 
The second segment focused on key action areas that can help overcome barriers and create 
an enabling environment that can stimulate investment, encourage corporate sourcing and 
make Latin America and the Caribbean leading global forces in harnessing renewable energy 
and energy efficiency potential. The segment comprised of brief presentations by speakers in 
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a “TED talk” style followed by a discussion moderated by John Christensen, 
Director, UNEP DTU Partnership and engagement with the audience. 
Speakers in this segment included: Fernando Araya, Director, National 

Association of Energy Efficiency Companies (ANESCO) Chile; Isabela Aroeira, Lider de Squad de 
Finanças Climáticas, Itaú; Luiza Demoro, Project Director, Global Climatescope, Bloomberg; 
Giovanni Fernandes, Executive Director, Project Finance, Banco Santander Brazil. 
 
 

Summary of the outcomes of the discussion 
[Please provide a summary of the discussion of each session of the thematic block, including main 
discussed issues and relevant conclusions] 

 
Gonzalo Muñoz, COP25 High-Level Climate Action Champion, opened the session, stressing 
the importance of the energy transition for the decarbonisation of all sectors. He noted that at 
COP25, the Presidency will highlight energy as a key action area. He emphasized that non-
party stakeholders have a critical role to play to showcase what is possible and drive change. 
 
Panelists highlighted many strategies and solutions that make the LAC a global leader in the 
energy transition. It was emphasized that renewable and efficiency solutions are driving the 
creation of the new energy system that is clean, resilient and inclusive. The importance of 
stable and predictable policy and regulatory frameworks was emphasized as the single-most 
important prerequisite for accelerating the energy transition. Given that the energy transition 
is not a fuel replacement, but a transformational change of the current system, all participants 
stressed the importance of an inclusive process that ensures participation of those who need 
to take the change forward, as well as those who will lose in the process. 
 
Chile shared their plans for energy transition, stressing that they are transitioning from coal to 
renewables, without the use of so-called transitional fuels like gas. He noted the importance 
of socio-economic considerations and an inclusive, consultative process to ensure ownership 
and buy-in. Belize noted the ambition of its own country as well as SIDS worldwide, but also 
noted the difficulties to realise energy transitions. In addition to their size and vulnerabilities, 
Caribbean SIDS are mostly locked into long-term legal frameworks that prevent the 
deployment of renewables.  
 
Science-based transition and the need to consider how we generate and use energy, not only 
its source, were considered essential. Here, it was emphasized that there is a need to invest in 
innovation to find the region’s own development pathway and build LAC’s own 
industrialization with renewable energy at the center. Investment in science is key to lowering 
the costs, including for technology solutions such as energy storage. 
 
It was emphasized that all sources of renewable energy must be harnessed to create a system 
that is flexible and robust. The importance of efficiency was also highlighted to reduce energy 
intensity and demand. Siemens noted that renewables and efficiency are part of the 
company’s own decarbonization strategy (zero carbon by 2030) and for their customers. He 
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noted that their RE/EE business grew from 20% to 52% in ten years, making 
it a successful corporate strategy. He also noted that the private sector  
understands its role in the energy transition as well as the need for 

collective actions with competitors and society at large. 
 
Panelists noted that the energy transition will inevitably have an adverse impact on 
incumbents, and that minimizing such impacts will be crucial for success. In this regard, there 
was a recognition that policies need to consider not only the energy sector, but also how the 
change impacts broader socio-economic structures. In this regard, participants highlighted 
successful models of the cities in the LAC and globally (e.g. Santiago, Melbourne, Boston) that 
are driving the deployment of renewables with ambition that surpasses respective national 
strategies. Participants agreed that corporates and cities are important drivers of the energy 
transition that is more ambitious than at the national level. It was noted that governments 
must undertake fiscal reforms themselves, as the loss of revenue from the current energy 
system may delay decisive shifts.  
 
Given that power is responsible for less than a quarter of emissions in the LAC, strategies and 
policies to decarbonize the other energy intensive sectors, including transport, industry, and 
buildings is paramount. Sector coupling and electrification are providing new possibilities for 
decarbonization of end-use. Also, sustainable, modern bioenergy was pointed out as a 
renewable energy source that can provide a significant contribution to decarbonizing those 
sectors, with the region’s natural endowment making it a strong economic choice. A 
combination of demand-side policies, continuous innovation and strong land management 
and sustainable farming policies were considered key elements. Brazil’s recently launched 
RenovaBio was mentioned as an example of the replicable national initiative that creates a 
positive carbon pricing market for transport fuels.  
 
The second part of the discussion focused on financing the energy transition. It was noted that 
the region features some of the most stable and predictable enabling frameworks evidenced 
by rapid deployment of renewables, most notably wind and solar. In Brazil, for instance, there 
were almost no solar and wind projects in 2009, and today there is more than 20 GW 
deployed. Santander noted that it is financing 7.9 GW in wind farms and 1.5 GW of solar in 
Brazil. Itau noted that 95% of its own operations are powered by renewables though PPAs. 
Itau also noted that internal carbon pricing is already considered in its asset management 
assessments, as well as accounting for climate risks, given that addressing risks is its core 
business. ANESCO highlighted the new business models for energy efficiency that provide 
financial incentives to shift companies’ energy use. 
 
Low cost of technology and profit potential have been the main drivers for financing 
renewable energy projects, and this progress can be further accelerated with continuous 
improvements in policy and regulation. In the case of Brazil, companies are investing a lot of 
capital in renewables, which is a clear sign that we are moving in a good direction. For the 
region, including the Caribbean SIDS, it was agreed that public finance and incentives have an 
important role to play, but it is also important to recognize the tipping points when public 
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support is no longer necessary. It was also highlighted that the new 
instruments such as green bonds are not that well understood, in part for 
the lack of common understanding of definitions and taxonomy.  

 

Key takeaways for the UN SG summit 
[For each of the topics listed below, please collect 2-3 key takeaways that should be input to the 2019 
Climate Summit. Such takeaways should reflect the determination of Parties and non-Party 
stakeholders from the region to boost ambition and accelerate action to implement the Paris 
Agreement through the acceleration of energy transition and the mobilization of investments for 
energy transition 

Key takeaways should address the following questions with respect to energy transition: 

• How could the region become a frontrunner in climate ambition? 

• Where are the short and medium-term actions to increase ambition?  

• What are the long-term actions (e.g. by 2050) for achieving low emissions and climate resilient 
development? 

• Who are the key non-Party stakeholders and how can their ambition be maximized?] 
 

Business models and financing for alternatives to fossil fuels 

• Renewable and efficiency technology solutions that are economically viable and readily 
available exist today. These solutions are not fossil fuel replacements, but the basis for 
the new energy system that is clean, resilient, and sustainable. The LAC region has some 
of the most interesting examples of business and financing models that can be replicated 
in the region and globally. 

• The greatest obstacle for the deployment of renewables at scale is the lack of enabling 
frameworks and pipelines of bankable projects.   

• The role of the state in guaranteeing the conditions to leverage investment in energy 
efficiency and renewable energy in the power and end use sectors is essential. 

 

 

Institutional mechanisms or frameworks to incentivize market-driven public-private partnerships 

• Policy frameworks must address not only the energy sector but also consider broader 
impacts of the energy transition, including industrial development, labour, skills, and 
education policies. 

• Adequate carbon pricing is necessary to properly account for the cost of fossil fuels.  
There are examples of national and corporate carbon pricing schemes in the LAC that can 
be upscaled and replicated in the region and globally.  

• Governments should penalize high polluters and incentivize clean solutions in parallel.  

• Greater policy, regulatory and financial alignment between national and local levels 
(cities) as well as cross-border (regional) can dramatically accelerate energy transition. 

 

 

Improvement of awareness, organizational, entrepreneurial and technical skills of local 
stakeholders 

• Energy transition will be successful only if advanced with the participation of traditional 
and non-traditional stakeholders, including citizens. 

• Science is critical to further lower the costs of renewable energy and related technologies. 
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• Long-term planning needs to account for the dynamism of the energy sector and 
adequately account for costs and benefits.   

 


